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TESTIMONY OF PETER A. KUHNMUENCH, EXECUTIVE DIRECTOR

INSURANCE INSTITUTE OF MICHIGAN
April 15,2015

- GOOD AFTERNOON.

MY NAME IS PETER KUHNMUENCH AND I AM THE EXECUTIVE

- DIRECTOR OF THE INSURANCE INSTITUTE OF MICHIGAN.

THE INSURANCE INSTITUTE OF MICHIGAN IS THE STATE’S

" LARGEST PROPERTY/CASUALTY INSURANCE ASSOCIATION. IIM




THESE COMMON SENSE REFORMS WILL BRING MUCH-NEEDED
STABILITY TO AN EXCELLENT BUT OVERBURDENED

AUTOMOBILE NO-FAULT INSURNACE SYSTEM.

JUST LIKE OUR EXCELLENT WORKERS’ COMPENSATION
INSURANCE SYSTEM, THE ADOPTION OF A MEDICAL FEE
SCHEDULE WILL BRING INCREASED STABILITY AND
PREDICTABILITY TO MICHIGAN’S ONE-OF-A-KIND AUTO NO-

FAULT SYSTEM.

THE FRAUD AUTHORITY PILOT WILL ALSO PERMIT US TO
DEMONSTRATE THE SAVINGS THAT WILL ACCRUE FROM THE
PROSECUTION OF INSURANCE FRAUD WITHIN THE NO-FAULT

SYSTEM, WITH THE GOAL OF DIRECT CONSUMER SAVINGS.

ATTENDENT CARE REFORMS WILL ADDRESS SOME SPECIFIC

ABUSES WHICH HAVE BEEN IDENTIFIED IN THE SYSTEM.




CONVERSION OF THE MICHIGAN CATASTROPHIC CLAIMS |
ASSOCIATION TO A NEW PUBLIC AUTHORITY OVERSEEN BY
HEALTH CARE PROFESSIONALS AND CONSUMERS WILL BRING

BOTH STABILITY AND CONSISTENCY TO CATASTROPHIC CARE.

THESE ARE COMMON SENSE REFORMS COMMONLY FOUND IN
EVERY OTHER SYSTEM OF HEALTH CARE DELIVERY. (I'M
TALKING ABOUT CO-PAYS, DEDUCTIBLES, MEDICAL FEE

SCHEDULES AND COMBATING FRAUD.

WE HAVE A 42 YEAR OLD AUTO NO-FAULT SYSTEM AND WE’VE
TALKED ABOUT REFORM FOR AS LONG AS I CAN REMEMBER.
AND AS YOU CAN SEE ON THE CHART I HAVE ATTACHED TO THE
COPY OF MY TESTIMONY, SINCE THE YEAR 2000, THE AVERAGE
PERSONAL INJURY CLAIM IN MICHIGAN HAS RISEN FROM $13,617
TO $46,022. THAT’S A 238% INCREASE THAT YOUR

CONSTITUENTS MUST PAY FOR!




YOU ARE ALL AWARE OF THESE ISSUES AND THE ARGUMENTS.

NOW IT IS TIME TO ACT.

I THANK YOU FOR THE OPPORTUNITY TO PROVIDE THIS BRIEF
TESTIMONY AND WOULD BE HAPPY TO ANSWER ANY QUESTIONS

THAT YOU MAY HAVE.
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